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More Claims Filed 

Although no one can pinpoint the exact reason, people with bad credit scores file about 40 
percent more claims than drivers with good credit, according to the Insurance Information 
Institute. Based on this information, insurance companies charge people who have bad credit 20 
percent to 50 percent more for premiums, says Clarence Smith of the research firm Conning & 
Co. in Bankrate.com. FICO credit scores range from 300 to 850. If you have an excellent credit 
score of 785 or higher, tell your insurance agent to make sure that score has been reflected on 
your premiums. Some states have banned insurance risk scoring, so check with your insurance 
agent to find out whether the practice might apply to you. 

 


